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One of the repercussions of the crisis in 2008 was and is
the re-regulation of the financial markefs. This wave, which in
the industry is often referred to as “regulatory tsunami”, has
peaked in the last few years. The most prominent example
for this is MiIFID Il /MiFIR, which entailed projects with a
durafion of many years. Even though there is a legitimate
reason to assume that this wave of re-regulation is over for
the time being, and supervisory authorities and politicians
like to consider and analyse the effectiveness now before
new adaptations are carried out, in 2018 a not fo be
underestimated number of old and new topics are also to be

addressed.

REPORT: Regulatory Topics 2018. Published: 01,/2018. © Software Daten Service Gesellschaft m.b.H. Page 2 of 5



SETTING
DIGITAL
STANDARDS

D

Together with our customers we put together an overview
of these topics every year to ensure that analysis and
implementation can be carried out in time and in a reliable
way.

The issue of MIFID Il /MiFIR is still relevant, as several
topics with low priority sfill require some final touches.
They include, for example, fransaction reporting according
fo Article 26, for which in the area of corporate actions
(reports for stock dividends with selection option) changes
still occur as well as the reporting of securities financing
fransactions (simulfaneous purchase and disposal of a
financial instrument without change of the ownership of
this financial instrument with the requirement for posttrade
publication).

Securifies financing transactions are at the same fime
the core of the SFTR. For ifts implementation, data model
enhancements of repo,/lending/collateral and the
processing of new affributes in the reporfing records are
required.

Two additional topics from MiFID 1l /MIFIR are still being
implemented until 2018: One topic is the optimised
creation of documents for cost fransparency via SDS
MCOST and another one the faxation and posting of

inducements to be fransferred to the client. Inducements
from the sale of financial products must be forwarded to
the final customer under specific circumstances and are
therefore subject fo taxation. For these amounts determined
outside of SDS GEOS, customer invoicing, posting,
defermination of CYT/non-resident taxation and loss pool
adjustment (for Austria), customer reporting, output in fax
reporting, CYT registration and automatic information

exchange (via SDS IREG) are carried outin SDS GEOS.

Thus, solely with the fine tuning of MiFID Il a significant
work load has to be dealt with. In addition, there are
the “usual” tax fopics in Ausiria concerning non-resident
taxation {CYT) and CYT, which are discussed in experts
panels regularly.

There is no lack of new topics either: The question of

the legal reporting obligation to the FMA concerning
in-house transactions which are not settled via CSD (CSDR
reporting), is to be clarified starting January 2018. With
regard to the General Data Profection Regulation (GDPR),
the relevant changes are implemented in our software
products within a tough deadline. The Shareholders’ Rights
Directive (which is, however, only valid as of 2020) should
be examined as of autumn 2018 on a larger scale.
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CONCILUSION
In a nutshell, these are the most important points. Of WOLFGANG GOB
course, we have to be aware that in the course of 2018 :
ddifional toor ik g [ o Head of Business Development
additional topics - which are toaay not yet foreseeable Phone: +43 676 88 241 3807

- could come up. In any case, with the representation
of these requirements in GEOS, we will also make an
essential confribution to ensure a structured and efficient
capifal market in Austria in the upcoming year.

E-mail: wolfgang.goeb@sds.at
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About SDS

SDS is continuously setfing
digital standards in financial
market operations, regulafions
and compliance solutions

for the international financial
industry. The comprehensive
SDS portfolio covers state

of the future products and
services for all customer and
market related processes,
ranging from global

securities and derivate
processing, regulatory, tax
and compliance automation,
solution-based consulting,
professional festing services fo
managed services.

More than 3,000 financial
institutions worldwide with
over 10,000 users in about
80+ countries trust in SDS
and its sustainable business
values. With our proven
industry experience of over 4
decades, we have become
a highly trusted and equally
reliable partner of renowned
financial institutions all over
the world. SDS is Member
of Deutsche Telekom, one

of the world's leading
providers of information and
communications technology.
www.sds.at

SDS
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